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Note for
Mrs Gordana Lazarevic




Belgrade on the 26th October 2005

XG-GL-note decentralisation-260905

Subject: Decentralisation

The DG Enlargement gives the following definition of Decentralisation:
 “…the transfer of responsibility from the Commission to the Contracting Authority of the recipient country. The Contracting Authority becomes responsible for the tendering and contracting, as well as the financial and administrative management of the projects.”
This note is targeted to make an overview of the capacity of Serbia to reach the conditions for Decentralisation
, by pointing out the main conditions required by the European Commission, the State of the situation of the Serbian institutions and regulation framework, and to try to determine the tools to be used for successful progress in that field.
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I – The requirements from the European Commission
The requirements from the EC, so called Decentralised Implementation System (DIS) are based on primary and secondary legislation, and the general practices
.
The primary legislation in force is:

- the Financial Regulation N° 1605/2002,

- the Council Regulation (EC) N° 1266/1999 of 21st June 1999 on “Coordinating Aid to the Applicant Countries in the framework of the Pre Accession Strategy, (termed CR),

- the PHARE regulation n° 3906/89,
- the Council regulation n° 1267/1999 of 21st June 1999 establishing and Instrument for Structural Policies for Pre-Accession, 

I didn’t found any secondary legislation. 
Information about the current practices was found thanks to internet web sites (see the relevant footnotes) but above all thanks to unofficial note from DG Enlargement where most of the following information was extracted. 
This corpus determines an organisation chart, which implies bodies to create or to transform, following determinate principles. When the EC and the country agree about the provisions to carry out, they are described in a document called the “MOU” (Memorandum Of Understanding.)

A. The Organisation chart


[image: image1]
The National aid coordinator
 is responsible for ensuring a close link between the general accession process and the use of the Community financial assistance. He is also responsible for programming through the preparation and coordination of the annual Financial Memoranda, in liaison with the NAO and the relevant ministries, and in agreement with the Commission, and particularly:
· to ensure the link between the financial assistance provided by the Community and the accession process, such as it will reflect the priorities identified in the Accession/European Partnerships, and to provide the necessary coordination so that the funds are used solely for this purpose,

· to ensure the channelling, selection, implementation and monitoring of projects
 within the framework of the financial cooperation according to the priorities set forth in the Accession Partnership and the National Programmes, paying attention for the respect of the principle of transparency,
· the preparation and coordination of the Annual Financing Memoranda in liaison with the National Authorising Officer and the relevant ministries and in agreement with the European Commission,,

· to coordinate the monitoring and assessment of the programmes,
The NAC is an official of the administration in charge of the programming and monitoring. He is often considered as a counterbalance to the NAO. 
The National Fund is a financial entity
, through which the Community funds are channelled and which keeps the accounts of assistance. The NF is in principle located in the Ministry of Finance and headed by a National Authorising Officer.
The National Fund supervises the financial management of the assistance programmes, including financial reporting, the transfer of funds (on the basis of the contracts signed by the CFCU and contractors). It is also responsible for sound financial control, both internally and through the Financial Control Authority, on the basis of ex post control of the implementation of the Agreements for EU financing signed with each IA. A financial reporting system for pre-accession aid shall be maintained.
The National Authorising Officer (NAO) is appointed by the Government. He is an official of ministerial or state secretary status of the national administration. He heads the NF and has the overall responsibility for financial management of pre accession aid at contract level. He is responsible for the nomination of the Programme Authorising Officers (PAO) to head the Implementation Agencies, including the Central Finance and Contracts Unit (CFCU), in consultation with the National Aid Coordinator (see below.)

His main tasks are
:

· to request the transfer of funds from the Commission,

· to ensure the flow of national and other resources requested according to the Financial Memorandum, signed between the country and the European Commission,

· concluding the Financial Agreements which he/she will sign with each Implementing Agency and with the CFCU,

· transferring funds to the Implementing Agencies, including CFCU, according to the mechanism set out in the Financing Agreement with the EU,

· to set up a financial reporting system approved by the European Union for EU financial assistance,

· recovering the non-used funds from the IA/CFCU at the end of the programme,
· ensuring that the pre accession aid rules, regulations and procedures pertaining to procurement, reporting (PERSEUS system
) and financial management are respected and updated,

· setting up a system of irregularity reporting,

· participating with the Commission and National Aid Coordinator in a joint Monitoring Committee.

The implementing agencies
 are in charge of the implementation of the programmes. One of them the Central Finance and Contracting Unit (CFCU) is responsible for specific duties.

The Implementing Agencies (IA) are located within a ministry or administration in the recipient country. They are responsible for the implementation of the projects (including selection, contracting and monitoring) which are under the responsibility of the relevant ministry or administration, and fall under the authority of the NAO. 
One of the IAs is the CFCU which has the same competencies and, in addition, manages Institution Building programmes, which are multi-sectoral by nature, as well as being the specialised agency for the administrative and financial management of twinning operations. The CFCU is an independent body, but may be linked to a Governmental body for administrative purpose
. 

For example, the Czech Republic has set up the following agencies
:

· The CFCU, in the Ministry of Finance

· The National Training Fund (NTF), external body attached to the Ministry of Labour and Social Affairs,

· The Centre for Regional Development (CRD) attached to the Ministry of Regional Development,

· Czech Invest (CI), external body, attached to the Ministry of Industry and Trade,

· Civil Society Development Foundation (NROS),

· Paying Agency for the SAPARD programme (PA) attached to the Ministry of Agriculture and in conjunction with its existing regional structures.

Implementing agencies are responsible for tendering and contracting of the entire EU funded projects and programmes. It is the job of the IAs to ensure that the technical conformity of all tendering and contracting procedures respect the DIS rules prior to the launching of such procedures. Generally, the CFCU is the “default” IA for all Institution Building programmes, the other IAs being responsible for investment projects, although sometimes the distinction between “Institution Building” and “Investment in Human Capital” leads to an overlap between the CFCU and other IAs such as the NTF. 
In each agency and in the CFCU as well, the Programme Authorising Officers (PAO) are responsible for the sound financial management of the programme to be implemented by the implementing agencies including the CFCU, particularly with regard to the tendering contracting and monitoring procedures. They are nominated in consultation with the NAO.
PAO are officials of the national administration; ideally, they are full-time dedicated to pre-accession aid. In case of a non-CFCU IA, the PAO should as far as possible be the natural hierarchical head of both the operational and procedural units concerned with the pre-accession aid implementation. In case of the CFCU, the PAO will normally only be the natural hierarchical head of the procedural unit since the operational matters will be initiated in the line ministries. However, the PAO still needs to take responsibility for the operational matters for the contracts they sign and therefore the supervisory authority over the SPOs must be recognised and ensured.

The Final beneficiaries are institutions, ministries and municipalities which take part to the contract for project implementation, in particular if they financially contribute to it. 
They are responsible for:

· providing schedules to the CFCU indicating when project specifications or terms of reference will be presented for tendering,

· preparing project specifications and terms of reference,

· supplying these to the CFCU for tendering and contracting,

· managing the resulting contracts’ implementation (including approval of reports)

The Senior Programme Officers (SPO) are official of the national administration in charge of the technical implementation of the projects in the line ministries or agencies as final beneficiaries and when the CFCU is responsible for the administrative and implementation of the projects. The SPO take responsibility to the PAO of the CFCU (and ultimately to the NAO) that all operational matters concerned with the transaction are properly executed within the line ministries or agencies. 
Additional bodies:

Some countries have implemented some additional bodies as following:

. A Financial Cooperation Committee has been established in Turkey to ensure the coordination of the Financial Cooperation works, and particularly:
· ensuring the necessary accord between the activities carried out for Financial Cooperation,

· setting up the priorities for the use of financial resources,

· preparing annual programmes on the basis of the set priorities,

· observing the distribution of financial resources on the basis of the set priorities,

· monitoring and assessment of the implementation of the Financial Cooperation.

. A joint monitoring committee has been established in Turkey, which comprises representatives of the Financial Cooperation Committee and the EU Commission, particularly in order to:
· asses the realisation of the targets set forth in the Financial Memorandum within the scope of the monitoring reports,

· provide suggestions for changes in priorities, transfer of resources between programmes and in case of need, also for additional resources on a programme basis in order to be able to attain the set targets.

B. The procedures
1. Flow of funds from the Commission to the National Fund

Funding is transferred from the Commission to the NF on the basis of a Financing Memorandum (FM). An advance of payment (up to 20% of the total decentralised budget) is transferred on the signature of the FM. Thereafter replenishment payments are requested by the NAO on the basis of progress reports made by the NAO to the Commission. These reports are based on disbursement rates and project implementation status.

2. Flow of funds from the NF to the IAs/CFCU (footnote id)

The NF can only transfer funds to the IAs/CFCU on the basis of a Financial Agreement (FA) which must be drawn up in advance and endorsed by the Commission. The FA will make detailes provisions for funding transfers from the NF.

Normally funding transfers to IA/CFCU are made on the basis of cash flow forecasts following the implementation of relating commitments. The PAO of each IA must support requests for funding transfers from the NF with the following information:
· a list of signed contracts endorsed by the Commission,

· a forecast of cash flow requirements based on such signed contracts for the period “N+1” (usually the next 6 months),

· a financial report demonstrating payments for the period N-1 (say 6 months before the current period) and interest accrued in the IA/CFCU bank account,

· progress reports on project implementation ‘the details of which are defined in the FA),

· financial status from Perseus.

In principle, the funding transfers can only be made on the basis of an EC-endorsed FA. All FAs signed with each IA must be subject to financial control by the State audit authorities. Each year an audit plan and a summary of the findings of the audits carried out are sent to the Commission. Audit reports are also available to the Commission. 
3. Presentation of the accounts and accounting

The presentation of the account and the accounting will correspond to the EC procedures as defined in the Council Regulation n° 1605/2002 of the 25th June 2002.

The accounts shall comprise:

· the financial statements of the institutions; 
· the consolidated financial statements, which present in aggregated form the financial information contained in the financial statements of the institutions;

· the reports on implementation of the budget of the institutions and the budgets of the bodies set up by the Communities;

· the consolidated reports on implementation of the budget.

The institution's accounting system is the system serving to organise the budgetary and financial information in such a way that figures can be input, filed and registered. The accounts consist of general accounts and budgetary accounts. These accounts are kept in euros on the basis of the calendar year. 
The general accounts shall record, in chronological order using the double entry method, all events and operations which affect the economic and financial situation and the assets and liabilities of the Community institutions and bodies. The budgetary accounts provide a detailed record of budgetary implementation. 
Each institution and each body keeps inventories showing the quantity and value of all the Communities' tangible, intangible and financial assets in accordance with a model drawn up by the accounting officer of the Commission.

C. The principles

1. Principles from the regulation

The Council Regulation N° 1266/1999 of the 21st June 1999 on coordinating aid to the applicant countries in the framework of the pre-accession strategy defines the following conditions for decentralising management to implementing agencies in applicant countries (some of these principles are précised by the Council Regulation N° 1605/2002 on the Financial Regulation): 

a) A well-defined system for managing the funds with full internal rules of procedure, clear institutional and personal responsibilities,

That means particularly that:

· The system must include audit procedures
 as following:

. Internal audit thanks to audit units within the administration and headed by Internal Auditors. These units should be fully independent and report to the highest management level consistent with the distributing of IAUs within the administration. In a decentralised system, their work is coordinated by the Central Harmonisation Unit (CHU) which may report outside the pre-accession aid system. The obligation by the national authorities to carry out audits is stipulated in Financing Agreements.

The internal auditor appointed by the institution is answerable to the latter for verifying the proper operation of budgetary implementation systems and procedures. He does not have the role of exercising control over the operations ahead of the decisions by the authorising officers; the latter now assumes full responsibility for such a decision.

. External audit will be provided by decision of the External Auditor
. 

· For project support, procedures have to be set up for the presentation of separate accounts showing the use made of Community funds; and for other forms of support, an officially certified annual statement for the area of expenditure concerned to be made available to the Community
,
· Transparent, non-discriminatory procurement procedures ruling out all conflicts of interest are implemented
,
That principle means particularly that the responsible designated to signing the contracts or assuming the payments take full responsibility for all aspects of the transactions they sign – and the responsibility should be allocated to a unique individual. Division of responsibilities for different aspects of a contract creates risks of matters falling between the responsibilities. 

As with any organisation, clearly the person taking the responsibility to sign the transaction does not always necessary personally validate every single aspects of every transaction. It is not even true that every aspect of the preparation of the transaction is carried out under their natural and hierarchical authority. The proper responsibility of the person signing the contract is exercised by a mixture of partial verification of the transaction and verification of the systems which are being used by other to prepare and verify the transaction (including an assessment of the competence of those involved.) This responsibility for the underlying systems may cross natural hierarchical boundaries (particularly between the CFCU and the Line Ministries) and for this reason it may well be necessary to reinforce and clarify the respective responsibilities with operating agreements between the bodies.

b) the principle of separation of powers must be respected so that there is no risk of conflict of interest in procurement and payment, that implies:
· The NAO must not hold at the same time the office of the NAC,

This is the principle of segregation between planning and contracting. Obviously there is a fair degree of overlap between contract implementation monitoring and project implementation monitoring and there needs to be close cooperation between the two bodies. Nonetheless for one individual to have strong influence over both project selection and contracting is a high control risk
.

· There must be an effective segregation of the duties of authorising officer and accounting officer
,

This is the principle of segregation contracting and payments. It will be partly achieved thanks to a separation into subunits within the CFCU (or other IA). This still leaves the PAO responsible for both which still requires some mitigating controls. These are ensured by the NAO’s responsibility to ensure the quality of the overall system and by the NAO’s responsibility to sign off the claims to the Commission. 
To ensure segregation of duties in the sense of “4 eyes” it is necessary that the system allows for both an initiation and verification for each transaction – and that this includes both initiation and verification of both procedural and operational aspects.

It is important to recognise that the national authorities need to establish their own verification systems independently of the Commission. If the Commission itself carries out ex ante control that is for the benefit of the Commission and should not be considered an excuse for the national authorities to fail to ensure the correctness of their transactions submitted to the Commission. 

In each CFCU/IAs the segration between Authorising Officers and Accounting Officers may be defined as following
:

	Authorising officers
	Accounting officers

	. implementing revenue and expenditure in accordance with the principles of sound financial management and for ensuring that the requirements of legality and regularity are complied with.

. implementation of the organisational structure and the internal management and control procedures suited to the performance of his duties.
	. Proper implementation of payments, collection of revenue and recovery of amounts established as being receivable.

. preparing and presenting the accounts.

. keeping the accounts.

. laying down the accounting rules and methods and the charts of accounts.

. laying down and validating the accounting systems and, where appropriate, validating systems laid down by the authorising officer to supply or justify accounting information.

. Treasury management. 


The institution’s accounting officer may appoint imprest administrators, who are responsible for the payment of small sums and the collection of revenue other than own resources. 
· In case the CFCU is situated in the Ministry of Finance together with the National Fund, the financial management and control functions of the NF must be clearly separated from the contracting functions of the CFCU. 
· The internal auditor may not be either authorising officer or accounting officer. 

c) adequate personal must be available and assigned to the task. They must have suitable auditing skills and experience, language skills and be fully trained in implementing Community programmes.

That means that relevant training programmes have to be set up. 

2. Principles from the practice
a) The ex ante control

In a DIS system the EC maintains an ex ante control process assumed by the Delegation
.

The ex ante control concerns project selection, tendering and contracting but not payments. The Delegation is part of the Commission’s internal control and should not be seen as part of the internal control system of the National Administration. It is important to remember that although the Commission Delegation endorses the contracts, it is not a contracting party. This means that the national administration has all the rights and duties (as well as takes all risks involved) as the full contracting party and must take the full responsibility for the contracts signed. 
b) The liability of the financial players

Without prejudice to any disciplinary action, any authorising officer, accounting officer or imprest administrator may at any time be suspended temporarily or definitively from their duties.
All authorising officers and imprest administrators are liable to disciplinary action and payment of compensation, as laid down in the Staff Regulations.

Each institution must set up a specialised financial irregularities panel which will determine whether a financial irregularity has occurred and what are the consequences, if any, should be.

c) The accountability procedures
The accounting officers will apply all the accountability procedures in recovering resources and paying expenditures according to rules to be defined in accordance to the EC practices.

d) Procurement

Of course the procurement procedures are defined by regulation. However a corpus of “good practices” has been set up which will have to be implemented thanks to information from the DG Enlargement and experts designated for that purpose.

3. The COSO assessment

The Committee of Sponsoring Organisations of the Treadway Commission is tasked for assessing the fulfilment of the criteria for accessing to the Decentralised Procedures. This approach includes the examination of the following criteria
:

I have no idea of what is this “Treadway Commission”.

· Control environment (staff/organisation matters: ethics, mission, role and legal basis, training)

· Performance and risk management (objectives setting: risk assessments, indicators),

· Information and communication (reporting, filing systems),

· Control activities (transaction control: documentation of procedures, segregation of duties, ex ante and ex post control activities, supervision, information systems and computer security)

· Audit and evaluation (monitoring and performance)

D. The agreements
The main agreement will be the Memorandum Of Understanding, to be signed by the State and the European Commission. Based on the regulation so defined, agreements between the stakeholders of the process will be necessary.

1. The Memorandum of Understanding (MOU)

This document includes all the fundamental commitments of the State, and particularly about the implementation of the National Fund, NAO, CFCU, IAs, with the competences and responsibilities of each, the procedures and particularly for requesting funds to the Commission and transfer of funds to the IAs, the reporting system, the consequences of undue payments and irregularities, the bank accounts to be opened, the procurement system, the financial control, the audit and accounting provisions.
2. The national organisational document
A document having force for all the institutions and stakeholders will precise the whole organisation and procedures
.

As an example, in Turkey, a circular has been published on July 18th, 2001 providing the legal and administrative basis for the national institutions which are designated to manage the various functions of a decentralized system in the framework of the pre- accession strategy. In the Circular, Deputy Prime Minister and the State Minister responsible for EU affairs is nominated as National Aid Coordinator (NAC) while it is decided that secretarial services will be ensured by the Prime Ministry Secretariat General for the European Union Affairs. 
Financial Cooperation Committee is established to ensure the required harmony the activities carried out within the framework of financial cooperation. Financial Cooperation Committee is composed of the representatives of the Ministry of Foreign Affairs, the Ministry of Finance, the Undersecretariat of the State Planning Organization, the Undersecretariat for Treasury and Secretariat General for European Union Affairs. Financial Cooperation Committee has been started its preliminary works. This committee is chaired by the National Aid Coordinator and the secretarial services are provided by the Secretariat General for the European Union affairs. 
According to this circular it is decided that a Central Finance and Contract Unit will be established to take responsibility for the overall budgeting, tendering, contracting, payments, accounting and financial reporting aspects of all procurement in the context of the EU funded programmes in Turkey. The Central Finance and Contract Unit was established by a Memorandum of Understanding which is signed between EU Commission and Turkish Government on 14th February 2002. It will operate as an independent body but will be attached to the EU Secretariat General and the National Aid Coordinator. 

3. The financial agreements
Financial agreements have to be concluded between the NAO and each Sectoral Authorising Officer heading or coordinating the activities of an IA. 

The financial agreement identifies the Sectoral Authorising Officer and his responsibilities, particularly in the field of:

· the sound administrative, financial and technical management of the projects,

· signature of the contracts,

· implementation of projects on the basis of the procurement rules laid down in the PRAG,

· verification of invoices prior to payment claims,

· maintaining a viable technical and financial reporting system,

· maintaining a separate accounting system or adequate accounting codification of all transactions concerned for each measure of the programmes,

· transmismission and verification on a regular basis to the National Fund of information on financial and physical progress necessary for the latter to submint payment requests to the Commission in accordance with the requirements of the Financing Memorandum,

· declaring to the NF that the above information is accurate and can be substantiated by original documentation held by the Implementing Agency,

· maintaining the aforesaid documentation for a period of 5 years following the last payment in respect of a project.

The financial agreement also lays down detailed provisions for the transfer of funds and bank account structure.
II – The state of the situation in the Serbian institutions and regulation framework

We should add here some key words about the situation, (just for an overview, the detailed assessment will be achieved later (see below.)
III – The tools to be used for successful progress in that field

A kind of road map could be envisaged with scheduling the use of Technical Assistance programmes and twinning programmes as well, but also internal resources.
This road map could include the following steps:

A. Detailed assessment of the state of the situation

This assessment could include, among others:
· the bodies capable to assume the role of a body defined in the process, directly or after some specific provisions,

· the state of the situation of the legislation, particularly about tendering, controlling, flow of funds,

· the capabilities and the numeric importance of the Human resources,

This assessment will be very detailed. For example, about the tenders procedures, the assessment will not only evaluate the importance of the legislation to adapt but equally the secondary legislation, the procedures, the trainings and the documentation for tendering (like application forms) to establish.
This step could be assumed thanks to internal resources. An interministerial task force could be set up for that purpose. Some foreign experts could provide occasional support if so requested.

B. Proposal for road map

Thanks to this assessment, the Serbian authorities will establish a project of road map including particularly the forecasted changes in the legislation, the bodies to carry out, the training programme, the time schedule for the achievement of these goals and the requested resources.
Such a road map could be quite similar (but lighter) to the Action Plans defined by the candidate countries for complying with the Acquis. 

Experts appointed by the EC will be necessary to support the task force in that purpose.

C. First dialogue with the European Commission

When the assessment and the road map have been established, the Serbian authorities could submit it to representatives of the DG Enlargement in order to agree on objectives and a definitive road map.

This dialogue will be a kind of negotiation because the Serbian representatives will have to prove how the so defined road map is sufficient for complying with the EC requirements and the both parts will have to agree on the resources necessary for the so agreed definitive road map.
D. Implementation of the road map

The implementation of the so defined road map will include:

· definition of the relevant tools (TA and twinning programmes) to be requested in the next programming period,

· definition of the tasks end a schedule map for each line ministries

· definition of follow up indicators to be managed by the task force

· implementation of the interministerial task force as a body having the competence for the inter ministerial coordination of the whole process.

The following steps will be efforts by the Serbian administration and dialogue with the EC till the accreditation decision by the EC.
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� See the Europa web site: � HYPERLINK "http://europa.eu.int/comm/enlargement/pas/phare/decentralisation.htm" ��http://europa.eu.int/comm/enlargement/pas/phare/decentralisation.htm� 


� The note tackles only with the ex ante decentralisation procedure, where the Commission transfers the procurement and contracting responsibilities to a designated contracting authority within the beneficiary country. Ex-ante control within a decentralised system means that the EC needs to approve every procurement or contractual document before it becomes valid.


� A “DIS manual” referenced in a lot of documentation was created in 1997 but is today outdated. It has been replaced by the PRAG manual (see below.)


�Most of the following information come from the web site of the Turkish CFCU: � HYPERLINK "http://www.cfcu.gov.tr/about.php?action=shortintro" ��http://www.cfcu.gov.tr/about.php?action=shortintro� 


� The monitoring of the programme implementation will include all the components (tendering; co-financing, adaptation of the project fiches.)


� In Turkey, the National Fund is the central treasury within the Turkish Undersecretariat for the Treasury. See the web site � HYPERLINK "http://www.cfcu.gov.tr/about.php?action=shortintro" ��http://www.cfcu.gov.tr/about.php?action=shortintro� . Most of the information in the following paragraphs comes from the same web site. 


� In addition to the sus mentioned Turkish web site, information here provide from a document from WM enterprise “Technical Assistance for Monitoring” by George Chabrzyk, senior associate West Midlands Enterprise, in � HYPERLINK "http://phare.mfcr.cz/pdf/Monitoring.pdf" ��http://phare.mfcr.cz/pdf/Monitoring.pdf� 


� Standard reporting system adopted by the EC. 


� The information included in the following paragraphs are mainly extracted from the page “decentralisation” of the DG Enlargement web site: � HYPERLINK "http://europa.eu.int/comm/ellargement/pas/phare/decentralisation.htm" ��http://europa.eu.int/comm/ellargement/pas/phare/decentralisation.htm� 


� For example, in Turkey the CFCU is linked to the Secretariat General for European Union Affairs. 


� Information here provide from a document from WM enterprise “Technical Assistance for Monitoring” by George Chabrzyk, senior associate West Midlands Enterprise, in � HYPERLINK "http://phare.mfcr.cz/pdf/Monitoring.pdf" ��http://phare.mfcr.cz/pdf/Monitoring.pdf�


� Information here provide from a document from WM enterprise “Technical Assistance for Monitoring” by George Chabrzyk, senior associate West Midlands Enterprise, in � HYPERLINK "http://phare.mfcr.cz/pdf/Monitoring.pdf" ��http://phare.mfcr.cz/pdf/Monitoring.pdf�


� This paragraph comes from the web site of the DG Enlargement: � HYPERLINK "http://europa.eu.int/scadplus/leg/en/lvb/134015.htm" ��http://europa.eu.int/scadplus/leg/en/lvb/134015.htm� 


� Information in this part are largely extracted an unofficial note from the DG Enlargement. 


� This principle is explicitly requested by the Council Regulation N° 1605/2002 on the Financial Regulation.  


� This principle is explicitly requested by the Council Regulation N° 1605/2002 on the Financial Regulation. The provisions 


� This principle is explicitly requested by the Council Regulation N° 1605/2002 on the Financial Regulation


� This principle is explicitly requested by the Council Regulation N° 1605/2002 on the Financial Regulation


� Information from an unofficial note from the DG Enlargement. 


� This principle is explicitly requested by the Council Regulation N° 1605/2002 on the Financial Regulation.  


� Information from the web side of the DG Enlargement: � HYPERLINK "http://europa.eu.int/scadplus/leg/en/lvb/134015.htm" ��http://europa.eu.int/scadplus/leg/en/lvb/134015.htm� 


� The information here comes exclusively from an unofficial note of the DG Enlargement. 


� Specific provision will have to be carried out in Serbia during the period of transition from the EAR to the Delegation. 


� Information from the web side of the DG Enlargement: � HYPERLINK "http://europa.eu.int/scadplus/leg/en/lvb/134015.htm" ��http://europa.eu.int/scadplus/leg/en/lvb/134015.htm�


� Information from an unofficial note by the DG Enlargement. 


� Several examples are available, particularly the Polish MOU.


� This example is extracted from the web site of the European delegation in Turkey. � HYPERLINK "http://www.deltur.cec.eu.int/english/e-mali-decentralised.html" ��http://www.deltur.cec.eu.int/english/e-mali-decentralised.html� 
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